
In scope (‘at 
risk’) entity

Substance indicator 2: 
Bank account 

Substance indicator 3:
Director(s) / Employees

Substance indicator 1:
Premises

Fail

Shell 
entity

Pass

Pass

Start

2. >60% of the 
Relevant Income from 

cross border 
transactions

3. Outsourcing of 
administration and 

day-to-day operations

1. Relevant Income 
(>75% of the revenue 

consists of passive 
income) 

Gateways

Reporting Obligation

EU resident entity

Excluded entities:
1. Regulated financial

entities
2. Holding entities resident

in the same Member State
as shareholder or ultimate
parent company

3. Entities with at least five
own fulltime employees

Presumption of being a 
shell entity

Pass Fail

No shell 
entity

Fail

Rebuttal of the 
presumption + 

Evidence

Temporary exemption: 
no tax benefit for itself, 
the group or the 
beneficial owners

FLOW CHART




